Business Law

IN FACT AND IN LAW

December 2000

Be Careful

When Signing Contracts

By Diane Bellavance

Gestion Panaber inc. v. Banque
Toronto Dominion

In the decision of Gestion Panaber
inc. v. Banque Toronto Dominion
rendered on May 23, 2000, the
Quebec Superior Court recalled
the indoor management rule, a
principle of law which stipulates
that when people conduct the
business of a company in a manner
that appears to comply with the
articles of incorporation, outside
third parties who transact business
with them should not be affected
by any irregularities which may
arise in the internal management
of the company. These outside
third parties are entitled to
presume that the acts of the
company’s representatives have
been carried out properly.

Thus, if the secretary of a company
has signed an extract of a
resolution certifying that this is a
true copy of a resolution adopted
by the board of directors of the
company, a third party can
presume that the resolution was
adopted, and it is up to the
secretary to ensure that this is the
case.

LAVERY, DE BILLY

BARRISTERS AMD SOLICITORS

For more information, please do
not hesitate to contact Diane
Bellavance of Lavery, de Billy at
(514) 877-2907 or by e-mail at
dbellava@lavery.qc.ca. We invite
you to visit our Web site
www.laverydebilly.com.

Diane Bellavance has been a
member of the Quebec Bar

since 1988 and specializes in
Intellectual Property Law and

Entertainment




You can contact any of the following members of the Business Law group

in relation to this bulletin.

at our Montréal office

at our Québec City office

Diane Bellavance
Pascale Blanchet
Michel Blouin
Valérie Boucher
Serge Bourque
René Branchaud
Patrick Buchholz
Pierre Caron
André Champagne
Andrea L. Daniels
Pierre Denis
Richard Dolan
Georges Dubé
David Eramian
Réal Favreau
Brian Forget
Marie-Andrée Gravel
Richard Hinse
Martin Joyal
Isabelle Lamarre
André Laurin
Louis A. Leclerc
Alexandra Lee
Larry Markowitz

Montréal

Suite 4000

1 Place Ville Marie
Montréal, Quebec
H3B 4M4

Telephone:
(514) 871-1522
Fax:

(514) 871-8977

Québec City

Suite 500

925 chemin Saint-Louis
Québec, Quebec
G1S1C1

Telephone:
(418) 688-5000
Fax:

(418) 688-3458

Jacques Paul-Hus
Elise Poisson
Douglas S. Pryde
Johanne L. Rémillard
Ian Rose
Stéphanie Séguin
Michel Servant
Jean-Yves Simard
Yves St-Cyr

Marc Talbot
Vincent Tanguay
Luc Thibaudeau
Vincent Thibeault
Martine Tremblay
Richard Wagner

Laval

Suite 500

3080 boul. Le Carrefour
Laval, Quebec

H7T 2R5
Telephone:
(450) 978-8100
Fax:

(450) 978-8111

Lavery, deBilly

Jean Martel

Lisa Miller. Pierre Beaudoin
Charlf:s Nieto Martin Edwards
André Paquette Jacques R. Gingras
Luc Pariseau

Louis X. Lavoie
Simon Lemay
Marie-Elaine Racine

Jean-Philippe Riverin

Louis Rochette
Jean-Pierre Roy
Kim Thomassin
Frangois Vallieres

at our Laval office

Michel M. Dagenais
André B. Gobeille
Luc Villiard

Web Site
www.laverydebilly.com

Ottawa

Suite 1810

360 Albert Street
Ottawa, Ontario
K1R 7X7

Telephone:
(613) 594-4936
Fax:

(613) 594-8783

All rights of reproduction
reserved. This bulletin
provides our clients with
general comments on
recent legal developments.
The texts are not legal
opinions. Readers should
not act solely on the
information contained
herein.

December 2000




